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ACTION EA-09 

INFO OCT-01 ISO-00 EB-07 MC-02 /019 W 

085097 

R 0605 15Z FEB 76 
FM AMEMBASSY BANGKOK 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 7890 

UNCLAS BANGKOK 2572 

E.O. 11652: N/A 
TAGS: BEXP, TH 
SUBJ: AIRCRAFT SALES 

REE: TELEX EROM MCDONNELL DOUGLAS CORPORATION 

1 . EMBASSY RECEIVED A TELEX FROM MR. JOHN C. LITTLE OF 
MCDONNELL DOUGLAS CORP. OF LONG BEACH, CALIFORNIA, ASKING 
SEVERAL QUESTIONS RELATED TO ITS NEGOTIATIONS WITH THAI AIRWAYS 
CO. (TAC) FOR THE SALE OF ONE DC-9 AIRCRAFT. PLEASE PASS 
FOLLOWING INFORMATION: 

2. EMBASSY DOES NOT HAVE ANY CURRENT INFORMATION ON PHINICH AND 
SONS OR ITS SUBSIDIARY, PVL CORP. ACCORDING TO OUR 1959 WTDR, 

FIRM FORMERLY KNOWN AS P.L. BROTHERS CO., LTD. WITH MR. 

PHINICH LENARAT AS MANAGING DIRECTOR. A MEDIUM SIZED TRADING 
FIRM, IT EXPORTED RAW MATERIALS, SUCH AS TAPIOCA, RICE, JUTE, 
TEAKWOOD, ETC. TO THE U.S., EUROPZ AND JAPAN. EMBASSY IS 
UPDATING WTDR. 

3. THERE IS NO LIST OF U.S. APPROVED AGENTS IN THAILAND. 

4. ALTHOUGH AGENTS ARE GENERALLY USED TO SELL TO THE PRIVATE 
SECTOR, THEY MUST BE USED WHEN DOING BUSINESS WITH THE GOVERN- 
MENT OR A GOVERNMENT-OWNED ENTERPRISE, SUCH AS TAC. 

5. AGENTS' COMMISSIONS GENERALLY VARY FROM TWO TO FIVE PER CENT, 
BUT HAVE BEEN KNOWN TO BE CONSIDERABLY HIGHER. THAI FIRMS 
GENERALLY PREFER THAT FOREIGN FIRM QUOTE NET PRICE AND ALLOW 
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LOCAL FIRM TO ADD ON ITS COMMISSION AND OTHER COSTS. 
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